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TAGS: AORG 

SUB J : UN FINANCES: WORKING GROUP ON CURRENCY INSTABILITY 
REF: UN 1395 

1. ON JULY 31, 1973, PURSUANT TO DEPT'S OPERATION MEMORANDUM 
DATED JULY 24, 1973, ENTITLED "INITIAL PARTIAL CONTRIBUTION OF THE US 
TO WHO FOR 1973", MISSION INFORMED THE ORGANIZATION THAT 
ACTION HAD BEEN INITIATED TO MAKING A PAYMENT OF $14,534,160. 

2. ACCORDING TO WHO, AT THIS POINT, THE EXCHANGE RATE FOR 
THE DOLLAR VIS-VIS SWISS FRANCS, HAD BEEN FALLING STEADILY 
AND IT SEEMED CLEAR THAT AN EFFORT SHOULD BE MADE TO MINIMIZE 
FURTHER LOSS OF EXCHANGE UNTIL COMPLETION US PAYMENT. AT THE 
SAME TIME, SHORT TERM INVESTMENT POSSIBILITIES FAVORED SWISS 
FRANCS AS COMPARED TO DOLLARS. FOR THESE REASONS AND AS 

AN EXCEPTION, IT SEEMED DESIRABLE FOR WHO TO ENTER INTO 
A FORWARD EXCHANGE CONTRACT IN THE AMOUNT OF $13,650,000. DALE 
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